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Bose McKinney & Evans has a long-standing history of representing motor-
sports businesses and entities.   The firm represents motorsports industry 
owners, teams, suppliers, leagues and sanctioning bodies in issues and 
negotiations involving general business, sponsor and driver contracts, par-
ticipation agreements, merchandising, business-to-business networking and 
media.

State Motorsports Initiatives
Indiana has created a wide variety of motorsports and other business initiatives within the Indiana Economic De-
velopment Corporation (IEDC) legislation, all of which are focused on encouraging and enhancing the motorsports 
industry in the state of Indiana. 

Racecar Sales Tax Exemption 
Under I.C. 6-2.5-5-37, a professional racing team’s Indiana sales of racecars and their parts are exempt from the 
state sales tax, except for tires and accessories.

Venture Capital Investment (VCI) Tax Credit
The Venture Capital Investment Credit, I.C. 6-3.1-24-7, is an incentive that encourages Indiana investors to invest in 
Indiana motorsports and other local companies. Investors who provide “qualified” debt or equity capital to qualified 
Indiana companies receive a credit against their Indiana income tax liability equal to the lesser of 20% of the invest-
ment or $500,000. 

In order for a company to be qualified, the IEDC must certify that the business has its headquarters in Indiana, is pri-
marily focused on motor vehicle racing, has average annual revenues under $10 million in the two years preceding 
the year of investment, and has at least 50% of its employees residing in Indiana or at least 75% of its assets located 
in Indiana. 

Economic Development for a Growing Economy (EDGE) Tax Credit
The EDGE tax credit, I.C. 6-3.1-13, rewards companies for creating jobs and contributing to the growth of Indiana’s 
economy. EDGE credits (calculated as a percentage of payroll tax withholding) may be awarded for up to 100% of 
the projected withholdings attributable to the company’s Indiana projects. A company must commit to maintaining 
operations for at least two years beyond the term of the company’s EDGE award. 
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Applicants must demonstrate the following conditions: 
• The project will create new jobs that were not previously performed by employees in Indiana. 
• The project is economically sound and will benefit the people of Indiana by increasing opportunities for 
   employment and strengthening the state economy. 
• The political subdivisions affected by the project have committed significant local incentives. 
• Receiving the tax credit is a major factor in the decision to go forward with the project, and not receiving
   the tax credit will result in the applicant not creating new jobs in Indiana. 
• Awarding the tax credit will result in an overall positive fiscal impact to the state. 

Hoosier Business Investment Tax Credit
Established by I.C. 6-3.1-26, the Hoosier Business Investment Tax Credit program encourages capital investment in 
Indiana by providing a credit against a company’s Indiana tax liability. A company’s credit award may be up to 10% of 
the qualified capital investment and may be carried forward for nine years. 

Applicants must demonstrate the following conditions: 
• The project will raise the total earnings of employees in Indiana. 
• The project will be economically sound and will benefit the people of Indiana by increasing opportunities 
   for employment and strengthening the state economy.
• Receiving the tax credit is a major factor in the decision to go forward with the project, and not receiving 
   the tax credit will result in the applicant not raising the total earnings of employees in Indiana. 
• Awarding the tax credit will result in an overall positive fiscal impact to the state.
• The average wage that will be paid (excluding highly-compensated employees) at the project location 
   after the credit is given must be at least 150% of the hourly minimum wage or its equivalent.
• A taxpayer receiving the tax credit must maintain operations at the project location for at least 10 years.

Headquarters Relocation Tax Credit
Indiana also provides a tax credit to companies that relocate their headquarters to Indiana. The credit equals half 
the moving costs and is applied toward the company’s state tax liability.  I.C. 6-3.1-30. 

The company must have annual worldwide revenue of at least $100 million in the taxable year immediately prior 
to the year in which application is made for the credit. After relocation, the company must have 75 employees in 
Indiana. 

Bose McKinney & Evans LLP is pleased to assist with analyzing available incentives and establishing contacts with 
strategic partners for your business.

  


